
ERRATUM 
REDACTED FOR PUBLIC INSPECTION 

VIA ECFS 

November 10, 2014 

Marlene H. Dortch, Secretary 
Federal Communications Commission 
Office of the Secretary 
445 12th Street, S.W. 
Washington, D.C. 20554 

C~Solutions 
Austin, TX 
5929 Balcones Drive, Suite 200 
Austin , TX 78731-4280 
Phone: 512.343 .2544 
Fax: 512.343.0119 

RE: Connect America Fund, WC Docket No. 10-90; Lifeline and Link Up Reform and 
Modernization, WC Docket No. 11-42 - Correction to FCC Form 481 - Brazos Telephone 
Cooperative, Inc. 

Dear Ms. Dortch: 

Brazos Telephone Cooperative, Inc., (the Cooperative) Study Area Code 442065, revised an error on 
its FCC Form 481 (Line 600 - Functionality in Emergency Situations) reported in the FCC Form 481, 
filed at the Commission on July 1, 2014. The Cooperative is enclosing the cover letter and the 
FCC Form 481 previously filed at the FCC in accordance with the annual reporting requirements 
of 4 7 C.F.R. §§54.313 and 54.422. 

The corrected FCC Form 481 has also been refiled with the USAC and the Public Utility 
Commission of Texas. 

Pl.ease contact me if you have any questions. 

Deborah K. Morgan 
Authorized Representative for 
Brazos Telephone Cooperative, Inc. 

DKM/pfj 

Enclosure 

cc: Mr. Charles Tyler, Telecommunications Access Policy Division, Wireline Competition Bureau, 
Mr. Lonnie Rue, Brazos Telephone Cooperative, Inc. 
Mr. Ted Scobee, Brazos Telephone Cooperative, Inc. 

Austin, TX • Bangalore. lndie • Camden, AR • Dallas, TX • Houston. TX • l.u!Jbock, TX 
Mitchell, SD • Portland, OR • Rapid City, SD • Sioux Falls, SD CHRSolutions 
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REDACTED - FOR PUBLIC INSPECTION 

VIA ECFS 

July 1, 2014 

Ms. Marlene H. Dortch, Secretary 
Federal Communications Commission 
Office of the Secretary 
445 12th Street, S. W. 
Washington, D.C. 20554 

C~Solutions 
5929 Balcones Drive, Suite 200 
Austin, TX 78731-4280 
Phone: 512.343 .2544 
Fax: 512.343.0119 

RE: REQUEST FOR CONFIDENTIAL TREATMENT - Connect America Fund, WC Docket No. 10-90; 
Lifeline and Link Up Reform and Modernization, WC Docket No. 11-42 

Request that Information Submitted to the Commission be Withheld from Public Inspection 
Pursuant to 47 C.F.R. §0.459 and 5 U.S.C. §552(b)(4): Five-Year Service Quality Improvement 
Plan included in FCC Form 481 

Confidential Financial Information - Subject to Protective Order in WC Docket Nos. 10-90, 07-
135, 05-337, 03-109, CC Docket Nos. 01-92, 96-45, GN Docket No. 09-51, WT Docket No. 10-
208, Before the Federal Communications Commission 

Dear Ms. Dortch: 

In accordance with the annual reporting requirements of 47 C.F.R. §§54.313 and 54.422, Brazos 
Telephone Cooperative, Inc. (the Cooperative), Study Area Code 442041, is submitting a completed FCC 
Form 481 to the Commission via its Electronic Comment Filing System (ECFS) in WC Docket Nos. 10-90 
and 11-42. The Cooperative, by its authorized representative, hereby requests confidential treatment of 
two attachments to its FCC Form 481: (1) the five-year service quality improvement plan and (2) the 
financial annual report, both of which were redacted in the ECFS submission. The request for 
confidential treatment of the five-year plan is being made pursuant to section 0.459 of the 
Commission's rules and Exemption 4 of the Freedom of Information Act (FOIA). The request for 
confidential treatment of the financial. annual report is being made pursuant to the FCC's November 16, 
2012 Protective Order in WC Docket No. 10-90 et al. These attachments contain competit ively sensitive 
data that Brazos Telephone Cooperative, Inc. maintains as confidential and does not normally make 
available to the public. Release of this information would have a substantial negative impact on the 
Cooperative. 

Austin. TX • Bangalore, India • Camden, AR • Dal:as, TX • Houston, TX • Lubbock, TX 
Mitclwil. SD • Portland. OR • Rapid Ci1y, SD • Sioux Falis, SD 

CHRSolutions 
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Five-Year Service Quality Improvement Plan 
Pursuant to section 0.459 of the Commission's rules and Exemption 4 of FOIA, Brazos Telephone 
Cooperative, Inc. requests that the text and data extracted from its five-year service quality 
improvement plan be withheld from public inspection because it contains competitively sensit ive 
commercial and financial information that the Cooperative keeps confidential. PubHc availability of 
this information would have a substantial negative impact on the Cooperative. 

In accordance with section 0.459 of the Commission's rules, the following information is provided in 
support of this request: 

(1) Identification of the specific information for which confidential t reatment is sought: 

Attachment to Line 112 of FCC Form 481 - Five-Year Service Quality Improvement Plan. 
Specifically, confidential treatment is sought for all information in the five-year plan related to the 
Cooperative's access line counts, existing broadband capabilities, and its network investment 
plans through 2019 that will improve service quality for its customers. 

(2) Identification of the Commission proceeding in which the information was submitted or a 
description of the circumstances giving rise to the submission: 

The information was submitted in WC Docket Nos. 10-90 and 11-42 as an attachment to FCC 
Form 481- the Carrier Annual Reporting Data Collection Form. Sect ion 100 of FCC Form 481 
requires incumbent local exchange carriers receiving high cost support to attach a five-year 
service quality improvement plan, pursuant to 47 C.F.R. §§54.202(a)(1)(ii) and 54.313(a)(1). 

(3) Explanation of the degree to which the information is commercial or f inancial, or contains a trade 
secret or is privileged: 

The five-year service quality improvement plan conta ins granular information on the 
Cooperative's access line counts and existing broadband capabilities as well as detailed plans 
for financial investments in its network through 2019 to improve service to subscribers. This is 
closely guarded, privileged information that the Cooperative does not make publicly available. 

(4} Explanation of the degree to which the information concerns a service that is subject to 
competition: 

Broadband is subject to increasing competition in the areas served by rural, rate-of-return 
incumbent local exchange carriers (RLECs). Virtually all RLECs face competition from one or 
more wireless Internet service providers. Most RLECs also face competit ion from at least one 
other wireline broadband provider such as a larger cable company, who will typically seek to 
"cherry pick" the lower cost portions of the study area. In addition, all RLECs face compet ition 
throughout their territories from satellite broadband providers. 
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C~Solutions 

(5) Explanation of how disclosure of the information could result in substantial competitive harm: 

Disclosure of the information contained in the five-year plan would provide compet itors wit h 
detailed, granular information regarding the Cooperative's access line count, its existing 
broadband capabilities, and its strategic plans for network investments. This would give 
competitors invaluable confidential information with which to develop their own strategies for 
investing in the service area, thereby bringing substantia l competitive harm to the Cooperative. 

(6) Identification of any measures taken by the submitting party to prevent unauthorized disclosu re: 

The Cooperative has continually treated the extracted information in its five-year plan as 
confidential and carefully controls the information to protect it from compet itors. Access to the 
information is limited to employees that require it and to non-employees with confidentiality 
obligations such as lenders, consultants, auditors, and attorneys. In addition, when such 
information is required to be submitted to a state regulatory authority it has been filed as 
confidential information, not available to the public. 

(7) Identification of whether the information is available to the public and the extent of any previous 
disclosure of the information to third parties: 

The redacted information in the five-year plan is not available to the public, and third party 
access is limited as described in (6) above. 

(8) Justification of the period during which the submitting party asserts that materia l should not be 
available for public disclosure: 

The Cooperative requests that the extracted information be withheld f rom publ ic inspection 
indefinitely. Although the information reflects the Cooperat ive's service improvement plans for a 
five year period, it would provide a very useful basetine for competitors for several years beyond 
that period. 

(9) Any other information that the party seeking confidential information treatment believes may be 
useful in assessing whether its request for confidentiality should be granted: 

Exemption 4 of FOIA sh ields from public disclosure commercial or financial information obtained 
from a person that is privileged or confidential. Based on the responses provided above, the 
information in question satisfies this test. 

Financial Annual Reoort 
Section 3005 of FCC Form 481 requires a privately-held rate-of-return carrier receiving high cost 
support to attach a full and complete annual report of the Cooperat ive's financial condition and 
operations pursuant to 47 C.F.R. §54.313(f)(2). Brazos Telephone Cooperative, Inc. seeks 
confidential treatment of its financial annual report pursuant to the November 16, 2012 Protective 
Order in WC Docket No. 10-90, et a/.1 The Protective Order specifically covers information f iled 
pursuant to 4 7 C. F.R. §54.313(f)(2). 

1 Connect America Fund et al., WC Docket No. 10-90 et al., Protective Order, DA 12-1857 (rel. Nov. 16, 2012). 
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Brazos Telephone Cooperative, Inc. is providing to the Office of the Secretary, under seal, th is cover 
letter and the Form 481 filing which includes the confidential information that is being requested to 
be withheld from public inspection. 

Each page of the five-year service quality improvement plan confidential submission bears the 
legend, "CONFIDENTIAL - NOT FOR PUBLIC DISCLOSURE." 

Each page of the financial annual report confidential submission bears the legend, "CONFIDENTIAL 
FINANCIAL INFORMATION - SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 10-90, 07-135, 
05-337, 03-109, CC DOCKET NOS. 01-92, 96-45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, 
BEFORE THE FEDERAL COMMUNICATIONS COMMISSION." 

Two copies of the Form 481 filing in redacted form and an accompanying cover letter are also being 
provided with the confidential filing. Each page of the redacted f iling and accompanying cover letter 
is marked "REDACTED - FOR PUBLIC INSPECTION." 

Two copies of this cover letter and the Form 481 filing with the confidential information are also 
being delivered to Mr. Charles Tyler, Telecommunications Access Policy Division, Wireline 
Competition Bureau. 

The confidential information has also been submitted to the Universal Service Administrative 
Company through its E-File system as an attachment to the FCC Form 481. 

This cover letter includes no confidential information and the text is the same in both the non­
redacted and redacted versions except for the confidentiality markings. 

Please contact me if you have any questions. 

e organ 
Authorized Represen r 
Brazos Telephone Cooperative, Inc. 

DM/pjf 

Enclosures 

cc: Mr. Charles Tyler, Telecommunications Access Policy Division , Wireline Compet it ion Bureau, 
Federal Communications Commission, (2 hardcopies of non-redacted submission) 

Mr. Lonnie Rue, Brazos Telephone Cooperative, Inc. 
Mr. Ted Scobee, Brazos Telephone Cooperative, Inc. 



<010> Study Area Code 442041 

<015> Study Area Name BRM.OS TEL COOP INC 

<020> Program Year 2015 

<030> Contact Name: Person USAC should contact 
Ted seob"e with questions about this data 

<035> Contact Telephone Number: 
Number of the person Identified in data line <030> 

9405647341 ext. 

<039> Contact Email Address: 
Email ot the person Identified in data line <030> t scobeel!tbrazosnet. com 

(compl«tf attachrd workshttt} I I 

(<ompl<t• attach•d-kshttl) I I 

I I 

<100> Service Quality Improvement Reporting 

<200> Outage Reporting (voice,;.) ___ _ 

<210> I " n<- check bo• if no outages to report 

: 0::•:1:·:::: ;:::
1
m ITI I 0 I 

l [I =Jliiili&illil 
<att•<h dncriptt•• doc~••t1 

<320> Unfulfilled Service Requests (bro.;.a.:.db:;a:;.n:.::d:...l _....!l=o=====:L----------. 

<330> Detail on Attempts (broadband)!. I ..,I ___ ..... I fllllK-·5!· -·~~ 
!-· -...,...--...,....,......,.. ________________ _. (otto<hd<mipthl< document) 

<400> Number of Complaints per 1,000 customers (voice) 

Fixed li-0- · _0 ______ -f, 
Mobile . . 

<410> 
<420> I " II I 

Number of Complaints per 1,000 customers (broadband) 

~·:~,e 1::: I I I <430> 
<440> 
<450> 

<500> 
Service Quality Standards & Consumer Protection Rules Compliance (chocl: to indlCDI< C<rti/icatton) ./ II __ __. 

<510> 
I """~" "' 

(attach•d descrlpti"' dp<umonl) ..._ __ 1 __ ..11,~I ____ _. 

<600> .F,;u:::n~ct::::,:iO:,:n.:;a:,:li~tv,;,;in._E:.m=e;;,ror.;e:;,:n.:;c._,vS::;it:.:U:.:a:.:t:.:io:.;,n;;:s'---------------. (<h• <k to indlcotr cut;ficalion) ...__..;lc._ __ )11( ____ _, 

44l04ltx610 .pdf 

(attached dncrip tfye document) 

<610> 

<700> Company Price otterings (voice) 

<710> Company Price Offerings (broadband) 

(comp/rt• attached worksh .. 1} 

{compl•te attachtd worksheet) 

<800> Operating Companies and Afflllates (complete attached workrh••I) 

<900> Tribal Land Offerings (Y/N)? Q @ (ifyu, comp/et•ottachtdworlcshttt) 

<1000> Volce Services Rate Comparability (ch« k 1o indlcat• C<(f;ft<0t10t1J 

1 

.. ,..,-.,,.,., I 
<1010> '-------------=----------------' (attachd<rcrlpliuedocurr-t/ 

<1100> Terrestrial Backhaul (V/N)? @ Q /ifnot,che<ktollldicar.c•rtiflco~/ 

<1110> 
<1200> Terms and Condition for Lifeline Customers 

(<omp/<lt attached WO<tsh<•tl 

(<omp/m ott•ch•d -*"'•<ti 
Price cap Carriers, Proceed to Price Ci1p Additional Documentation Worksheet 

Including Rate-of-Return Carriers·affi//oted with Price cap Local Exchange Carriers 
<2000> (<h•dt to Indicate <rrtlfl<alion) 

<2005> (complete atlach<d worksh«t) 

<3000> 

<3005> 

Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet 
(ch«dt to indlcotc c~rtificotion) 

(comp/de attached warbh~f!t) 

.___1 __,l ._I _ ___. 

I 

..___, _ _,l RILM 

I 
I 

Pagel 



{100) Service Qualltylmprovement Reporting 
Data Collection Form 

<010> Study Area Code 442041 

<015> Study Area Name BRAZOS TEL COOP INC 

<020> Program Year 

<030> Contact Name - Person USAC should contact regarding this data 

<035> Contact Telephone Number· Number of person Identified in data line <030> 

<039> Contact Email Address - Email Address of person identified In data line <030> 

<110> 

<111> 

Has your company received its ETC certification from the FCC'? 
If your answer to line <110> is yes, do you have an existing §54.202(a) "5 
year plan" filed with the FCC? 

If your answer to Line <111> is yes, then you are required to file a progress 

report, on line <112> delineating the status of your company's existing § 

54.202(a) "S year plan" on file with the FCC, as It relates to your provision of 

voice telephony service. 

<112> Attach Five-Year Service Quality Improvement Plan or, in subsequent years, 

201S 

Ted Scobee. 

940564 7341 ext . 

tscobeeabrazoBnet . eom 

{yes I no ) O® 
{yes I no ) 00 

44204ltxll2 . pdf 

your annual progress report filed pursuant to 47 C.F.R. § 54.313(a)(1}. ff your company is a 

CETC which only receives frozen support, your progress report is only 

<113> 

<114> 

<115> 

<116> 

<117> 

<118> 

required to address voice telephony service. 

Please check these boxes below to confirm that the attached documents(s), on line 
112, contains a progress report on its five-year service quality Improvement 
plan pursuant to § 54.202{a). The information shall be submitted at the wire 

center level or census block as appropriate. 

Maps detailing progress towards meeting plan targets 

Report how much universal service (USF) support was received 

How (USF) was used to improve service quality 

How (USF)was used to improve service coverage 

How (USF) was used to improve service capacity 

Provide an explanation of network improvement targets not met 
in the prior calendar year. 

FCCForm481 

OMS-Control No. 3060--0986/0MB Control-No. 3060'-0819· 

JulV-2013 

Name of Attached Document 

Pagel 

Page2 



(200) Service out1ge·ReportlngWoke) 
Dat1 Collection Form 

<010> Study Area Code 

<015> Study Area Name 

~20>... Program Year 

<030> Contact Name - Person USAC should contact regarding this data 

<035> Contact Telej>hone_ Numbe~: Num_ber of person Identified In data line <030> 

<039> Contact Emall Address - Email Address of person Identified In data line <030> 

<220> b 
NORS 

Reference Outage Start Outage Start Out•geEnd Outage End 

4'2041 

BRAZOS TEL COOP INC 

2015 

Ted Scobee 

9 4 0 5 6 4.7.)41 ext. 

tacobee~brazosnet. com 

Number of 
Number Date Time Date Time Customers Affected Total Number of 

Customers 

d 

911 Fa<:illties 
Affected 

{Yes/Nol 

Page3 

FCC Form 481 

OMB Control No. 3060-0986/ 0MB Control No; 3060'-0819 
July2013 

- f> -- -··· 
Old This Outage 

Service Outace Affect Multlple 
Oemiptlon (Chttk Study Areas Service Outage Preventat~ 

all that apply) (Yes /No) Resolution Procedures 

Page3 



<010> Study Area Code H2ou 

<015> Study Area Name BRAZOS TEL COOP INC 

<020> Program Year 201s 

<030> Contact Name - Person USAC should contact regarding this data_ Ted Scobee 

<03S> Contact Telephone Number- Number of person identified In data line <030> 9 4 05647341 ext . 

<039> Contact Email Address - Email Address of person Identified In data line <030> tscol:>ee.,brazoonet. com 

<701> Residential Local Service Charge Effective Date 

<702> Single State-wide Residential Local Service Charge 

<703> 
l{i{;..'.,";<~ 

\~o?~ 

State Exchange (ILEC) SAC(CETC) 

I l/1/2014 I 
~~~~~~~~~~~/~tl;1!-lf.~ 

Residentlel local 
Rate Type Service Rate State Subscriber line Cha<R I State Universal Service Fee 

~-- -•.-..-""""'"' .... --1,,-t...._ 

Mandatory Extended Area 
Service Cllanu! 

Page4 

Total per llM Rateund Fe~ 

Page4 



<010> Study Area Code 

<015> Study Area Name 

<020> Pr~ram Year 

<030> Contact Name - Person USAC should contact regarding this data 

<035> Contact Telephone Number- Number of person Identified In data line <030> 

<039> Contact Email Address - Email Address of person identifled in data line <030> 

<711> :~ :i?~y.,..,..,, 

State Exchange (llEC) Residential Rate 

H204l 

BRAZOS TEL COOP tNC 

2015 

Te:d Scobee 
9405647341 ext. 

tscobeeSbra.z.osnet. com 

·~~~~~~gf.~.i!(i~~W""~; :ii.~"-"" 

State Regulated 

Fees Total Rate and Fees 

c--- -u--L-....1 

.L .... _.&. 

rvv•"'-ti>l1v'"-'L 

Broadband Service -

Downlo•d Speed 
~bpst 

Broadband Service -
Upload Speed (Mbps) 

Uuge Allowance 
(GB) 

Usa1e Allowance 

Action Taken When 
limit Reached {selttt} 

Pages 

Pages 
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<010> Study Area Code 4420.f l 

<015> Study Area Name QRAZOS TEI. COOP ____INC 

<020> Program Year 2015 

<030> Contact Name · Person USAC should contact regarding this data Ted Scobee 

<035> Contact Telephone Number· Number of person ldentlfled in data line <030> 94 0564 7 341 ext . 

<039> Contact Email Address • Email Address of person ldentifled in data line <030> tscobeettbr&i.osnet . com 

<810> Reporting Carrier Srazos Telephone Cooperative. I nc. 

<811> Holding Company 

<812> Q~_atirigS~J'!nY . Brazoo :z'."lephone Coopl'rative~.c_. ___ . __ ___ - · -·--- · ·-- __ _ 

<8t3> fl~V~~~~, ~'"i ~~i.i::.:""'~i!l.:!2:::!::E~-~·""""::::·t~~i.(~'il~t~~'I;;' i'(;:j ,..~ 

AffiUates SAC Doing Business As Company or Brand Oesign11tlon 

Page6 



<010> Study Area Code 442041 

<015> Study Area Name BRAZOS TEL COOP INC 

<020> Program Year 2015 

<030> Contact Name - Person USAC should contact regarding this data Ted Scobee 

<035> Contact Telep~hon! Numb~r - Number_<>fperson identified in data line <030> 9405647341 ext. 

<039> Contact Email Address - Email Address of person identified in data line <030> tsc:obae'ibra.zo11net . com 

<910> Tribal Land(s) on which ETC Serves 

<920> Tribal Government Engagement Obligation I I 
If your company serves Tribal lands, please select (Yes,No, NA) for each these boxes 

to confirm the status described on the attached document(s), on line 920, 

demonstrates coordination with the Tribal government pursuant to 

§ S4.313(a)(9) includes: 

<921> Needs assessment and deployment planning with a focus on Tribal 

community anchor institutkms. 

<922> 

<923> 

<924> 

<925> 

<926> 

<927> 

<928> 

<929> 

Feasibility and sustalnabllity planning; 

Marketing services in a culturally sensitive manner; 

Compliance with Rights of way processes 

Compliance with Land Use permitting requirements 

Compliance with Facilities Siting rules 

Compliance with Environmental Review processes 

Compliance with Cultural Preservation review processes 

Compliance with Tribal Business and Licensing requirements. 

Select 

(Yes,No, 
NA) ' 

Name of Attached Document 

Page7 
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<010> Study Area Code 

<015> Study Area Name 
<020> Program Year 
<030> Contact Name • Person USAC should contact regarding this data 
<035> Contact Telephone Number - Number of person identified in data line <030> 

<039> Contact Email Address - Email Address of person identified in data line <030> 

Please check this box to confirm no terrestrial backhaul D 
<1120> options exist within the supported area pursuant to § 54.313(G) 

<1130> 

Please check this box to confirm the reporting carrier offers 

broadband service of at least 1 Mbps downstream and 256 kbps 
upstream within the supported area pursuant to § 54.313(G) 

D 

Pages 

442041 

BRAZOS Tl!J:. COOP INC 

2 015 

T ed Scobee 

9 4.0S-647341 ~)C:;t:. 

tscobee@bra zosne t . com 

Pages 
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<010> Study Area Code 44:20 41 

<015> Study Area Name BRAZOS TEL COOP INC 

<020> Program Year 201s 

<030> Contact Name - Person USAC should contact regarcling this data :red scom.e 

<035> Contact Telephone Number - Number of person identified in data line <030> 94os6n341 ext . 

<039> Contact Email Address - Email Address of person identified in data tine <030> tscob ee.,hruo• net .com 

<1210> Terms & Conditions of Voice Telephony Lifeline Plans I I 
<1220> Link to .Public Website HTTP www. bra"Zosnet .corn/te lephon• 

"Please check these boxes below to confirm that the attached document(s), on line 1210, 

or the website listed, on line 1220, contains the required information pursuant to 

§ 54.422(a)(2) annual reporting for ETCs receiving low-Income support, carriers must 

annually report: 

<1221> Information describing the terms and conditions of any.voice 
telephony service plans offered to Lifeline subscribers, 

<1222> Details on the number of minutes provided as part of the plan, 

<1223> Additional charges for toll calls, and rates for each such plan. 

m 
[UJ 

Im 

Name of Attachea Document 

Page9 



<010> Study Area Code 442041 

<015> Study Area Name BRAZOS TEL COOP INC 

<020> Pro~Y~·------ ·---------- --·- __ _ . .201s 

<030> Contact Name· Person USAC shou.id contact regardln£ this data Ted Scobee 

<035> Contact Te~phone Number: Number of person identified in data line <030> 940564 nu ext. 

<039> Contact Email Address - Email Address of person identified In data line <030> t oeobeelObrazosnat. com 

CHECK the boKes below to note compliance as a recipient of Incremental Connect America Phase I support, frozen High Cost support, High Cost support to offset access charJe reductions, and Connect America Ph1se II 
support as set forth in 47 CFR § 54.313(b),(c),(d),(e) the Information reported on this form and in the documents att•ched below ls accur8te. 

<2010> 
<2011> 

<2012> 
<2013> 
<2014> 
<2015> 

<2016> 

<2017> 
<2018> 
<2019> 

<2020> 

<2021> 

Incremental Connect America Phase I reporting 
2nd Year Certification (47 CFR § S4.313(b)(1)} 
3rd Year Certification {47 CFR § S4.313(b )(2)) 

Price Cap Carrier Receiving Frozen Support Certification (47 CFR § 54.312(a)J 
2013 Frozen Support Certification 
2014 Frozen Support Certification 
2015 Frozen Support Certification 
2016 and future Frozen Support Certification 

Price Cap Carrier connect America ICC Support {47 CFR § 54.313(d)} 
Certification Support Used to Build Broadband 

Connect America Phase II Reporting {47 CFR § 54.313(e)} 
3rd year Broadband Service Certification 
Sth year Broadband Service Certification 
Interim Progress Certification 

Please check the box to confirm that the attached document(s), on line 2021, contains the required information 
pursuant to§ 54.313 {e)(3)(11), as a recipient of CAF Phase 11 support shall provide the number, names, and 
addresses of community anchor institutions to which began providing access to broadband service in the 
preceding calendar year. 

B 

~ 
El 

§ 
D 

Interim Progress Community Anchor Institutions I I 
Name of Attached Document Ustlng Required Information 

Page 10 

Page 10 



<010> Study Arci:1 Code ___ _ 4il041 

<015> StudyAreaName. ---·--- - - --- _ ___ - · _ Bl!AZ0$_ TEt. .1'.:00P . TNC 
<020> Prog~m Ye;u 201.s 

<030> Contact N•m•. Pe''°" USAC s~ould contact ~r<!lng th~ d•I• _ _ Te!LScobee 
<03S> Contact Telephone Nun~u • Numbff of person identffied In dat1 Mn• <030> ~~1.Ill.~. 

<039> Contact Erru11Jt Addneu • Em3rl Addri!!SS af _p_erson_ldentif!._l!d In data line <030> tscobee~br_azosnet com 

CH£CX the boxes b•low to nc>tc compll111C<1 on Its five ye1r<1r1llce Quality pion (punu111t lo 47 O'R t 54.ZllZ(•ll ind, for priYOtoly hold <1trlon, 1nsunni compll1nc1 wflh the fln1nd1I reporting Nqu1r1m1nts ut forth In 47 
CF1l f 54.313(f)(Z). I further certify tri..t the lnform:otlon reportod on this fo"" and In Ille doc-.nt• :ottathed below Is accU<ate. 

(3010) P"""'" Roport on 5 Yoar Plan 
Miiestone Certification (47 CFR § 54.313(1)(1){1)} 

I ·~---- I 
N•me of Attached O<>eumient Urttng Requlrf!d J"form1t1on 

Please check this box to confirm lhat the attached document(s), on tine 3012 contains the required Information pursuant to 
(3011) § 54.31 3 (f)(l)(li), the carrier shall provide the number, names. and addresses of community anchor lnstituffons to which began 

providing access to broadband servi<:e In lhe preceding cai<tndar year. 
D 

(3012) Community Anchor ln•tltutions {47 CFR § 54.313(fl(l)(o)l I . . . . l 
Name of Attachrd"Oocument Ustina Required tnfonm1tlon ~ ~ 

(3013) Is your company a Privately Held ROR Carner (47 CFR § 54.313(1)(2)) {Yes/No) • ; 

(3014) If yes, does your company ftlc the RUS annual report (Ves/No) ... . · ~. 

Please chec~ these boxes to confirm !hat the attached document(s), on line 3017, contains the required infonnation pursuant to§ 54.313(1)(2) complianc.i requires: 

(3015) Etectronlc copy of their annual AUS reports (Operatlnc Report for [O 
Ttleeommunlcatlons 8orTowers) 

(3016} Document(s) for Balance Sheet. Income Statement and Statement of Cash Flows rr::J 

(3017) II the resp<>nse byes on line 3014, •tlach your comP<ny's RUS annuol 
report and an tequlMd documentation 

{3018) If the response is no on Wne 3014, 15 your com~any ~udited? 

Name of Att•ched Do<umeoitl.isttne R.Qulied tnfonmtlon ,l'::'\:I"'\ 
(Yes/Nol ~LU 

(3019) 

(3020) 

(30211 

If the respon5e byes on line 3018, please check the bo)("s below to 
tQnfirtn your submissfon, on line 3026 put.11a.i~nt to§ 54.313{1}(2), contaJns 

i:lthar a copy of thelr •11.tdited flnanci~f statement; or {2) ii financial report rn a format compar.,ble to RUS Operatfne Report for Teft:communk:atlons 

Oocument(s) lo< Balance Sheet, Income Slatement and Statement of Cash Flows 

Man1gt?ment letter Issued by the independent certified public: tt«ount .. nt that performed the ~omp.,ny's financ.l&t aud~ 

rf the response Is no on tine 3018, pleue check the boices beJow 
to confirm vour submission. on llno 3026 pursuant to§ 54.313(fl(2), 

contatns; 

(3022) COP'f ofth•lrflnancf>t statement whlth has bttn .subject to review by •n 
independent c.ertlfled publfc acc::ouNt<tnt; o.- 2) 1 financlaJ report in a 

format c-omparabfe to RUS Openatmg Rtport for'retecommunlcati01u 

rn rn 
l[Z] 

ID 
8orro~t$,. 

(3023) Under!ying lnformatk>n subjected to a review by an Jndtp~ndent certff'M!d CJ 

~- 18 (3024) Underlying (nfor'm•tlon subjeded to an officer certification. 

(30'.lS) Ooeument(s) for Balance Shee~ Income Statement and Statement ofC ;;;;:;:ash::::.Flows==---------------------
442041txl026 .pdf 

{3026} Attach the workshc~ flstinr f'!!qurred lnformatiol\ 

Neme-of Attached Oocuineiitt.&ttn& Requifid Information 

Pi11ge11 
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Page 12 

<010> Study Area Code ' ' 2041 

<015> Study Area Name .BRJ\ZOS TEL COOP INC 

<020> Program Year 2015 

<030> Contact Name - Per.on USAC should contact regarding this data Ted Scobee 

<035> Contact Telephone Number· Number of person identified Jn data line <030> 940564 7341 ext . 

<039> Contact Email Address - Emall Address of person Identified in data line <030> tacobee®bra20anet. oom 

TO BE COMPlETEO BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF: 

Certification of Officer as to the Accuracy of the Data Reported fo r the Annual Reporting for CAF or U Recipients 

I certify that I am an officer of the reportinc carrier; my responsibilities incl~ ensurq the accuracy of the annual reporting requirements for universal senrice support 
re tipients; and, 10 the best of my knowledge, the information reported on this form and in any attachments Is accurate. 

Name of Reporting carrier: 

>lgnature of Authorized Officer: Date 

Printed na me of Authorized Officer: 

ntle or oosition of Authoriled Officer: 

Telephone number of Authorite d Officer: ext. 

St udy Area Code of Reporting C..rrier: Filing Due Date for this form: 

fetsons wUlfully mal<inc f>lse rt•temenu on this form can bo punish,,,i by fine or fafelture Ul\der the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or Imprisonment 
undor Tltlo 16 of the United States Code, 18 l/.S.C. § 1001. 

Page 12 
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<010> Study Area Code 02041 

<015> Study Area Na""' BRAZOS TEL COOP INC 

<020> Pro run Year 2015 

<030 > Cont.let N1me • Person USAC should contact regarding this doll Ted Scobee 

<035> Cont.let Telephone Number- Number of per.on identified In dato Rne <030> 9 4 056• 73'l ext . 

<039> Contact Email Address- Emall Address of person identlfM!d in data line <030> escobeeebrazosnet . com 

TO BE COMPLETED BY TllE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF: 

Certifitation of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier 

I certlfy lh1t (N1me of Ag1nt) J2eb ~organ ls authorized to submi t the inl0<mation reported on bellalf of th• ,.porting carrier. I 
also certify that I am an otrtcer of tile reporting carrier; my ro•ponaibmties Include ensuring tile 1ccurocy of the annual data reporting roqulroment& provided to the authorized 
agent; and, to th• b111t of my kno,.ledge, the r1ports 1nd data provided to the aulhorlled agent is aceurat1. 

Name of Authorl2ed Agent: Deb Morgan 

Ncirne of Reporting Carrier: BAAZOS TEL COOP INC 

Signature of Authorized Officer; CERTIFIEO ONLINE Date: ll/ 06/2014 

Printed name of Authorl>ed Officer: Lonnie Rue 

Title or position of Authori>ed Officer: CEO 

Telephone number of Authorized Officer: 94 05645659 ext. 7340 

Studv Area Code of RePortin& Carrier: 442041 Filing Due Oete for this form: 07/01 / 2014 

Persom wiltfv lty making filse statements on th ls form an be punished by fin~ or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b}, or fine or imprisonment 
under Tltle 18 ofthe United Stotes Cod•, 18 U.S.C. § 1001. 

TO BE COMPLETED BY THE AUTHORIZED AGENT: 

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting carrier 

~as agent for the reportinl carrier, certify that rem authorized ta submit the 1nnual reports for universal servke support <*cipknts on behalf of the reporting cerrier; I have provided 

the data reported herein based on data provided by the reporting tarrier; and, to tile best of my knowledge, the information reported heroin Is accurate. 

Name of Reporting carrier: BRAZOS TEL COOP INC 

Name of Authorl>ed A&ent or Emoloyee of Aizent: Deb MOrqan 

Signoture of Authorl>ed Agent or Emplovee of Agent: CBRTIFlED ONLI NE Date: ll/06/20H 

Printed nam<! cf Authorized Al!ent or Emp!ovee of A£ent: Deb Morgan 

IT~le or po•ltlon of Authorized Agent or Emoloyee of Agent ManaQer Busi ness Comcl i ance 

tTelephone number of Authorized ARent or Employee of Ac•nt: 51265 27705 ext. 

Study Are• Code of Re""""'" Carrier: 442041 Filing Due Date for this form: 07 / 0l / 2014 
: . -· - .. - - -·- ---- -· -- ---.. .. . .. ... . . ·- ... . .. '" ' .. .. . ·-·· ·-·· ·- .. . .. .. --- . . · ·-·· --- ---· -- -- - .. .. . ··- . -- -

Persons wilttully mo king flllse statements on this fcrm an lit! punished by flne or forfeltute under tht Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or im pr~onment under H ie 
18 of the United Stotts Code, l B U.S.C. § 1001. 

·- --· --··- .... .... -- ... . ... .. ,. .. .. ·· -· . ·-·-- - .. . .. . - -~ -- - ·· -- ·-·- · ·- ··· -· ---- --· - - ·-··· , . ·- -----.. · -~ ... .. -- ·-- ·- · 
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(7001 Price Offerings Including Voice Rate Oat11 
Data Collec1lon Form 

<010> Study Area Code 

~<015> _ Study Area Name 

<OW> _ Program Year 

<030:> Contact Name • Person USAC should cootaa regarding this dat~ 

·14~·711 

BP..AZO~ ·:-c::., ··.004• ll l, . 

2 c,1s 

1.".!'J. j =<;,l' lf..to: 

<035> Contact Telephone Numb~_-_N_llm1>er of per>on idenufied •n data fine <030> ~~r~;.·~~i.ilil e:-: r . 

<039> Contact Email Address - Email Address of person Identi fied In data lfM <030> ;: ~c""'b~.-. GJ.·a:::-':'#n~ r l.;'?!"\ 

<701> Residential local Service Charge Effective Date 

<702> Single State-wide Residential l ocal Servico Charge 

<703> 

<al;> - <a2> - <a3> --

1 1!\ .'ZOl< I 

<bl> --- <b2> ---
Resrdentlat local 

<b3> ----
State Exchange (ILECI SAC(CETC) Rate Type Service Rate State Subscriber llne Charge 

'7;\ Archer City '" 1 • ·: ,, o , o 

IX Bryson ·~ 1 ..1 i; n n 

1':\ Elbert Fl' l-1- . l'ltl ('I ~I 

l'X Eliasville ,,. l .J. 08 0 0 

'!~ J e rmyn F~ J.1. ~) 0 0 

'J';t Loving "' 1-:1.oa n o 
T:t Newcastle l'J; .L"l. ;.? l' .i') 

!"'.A Ol ney PJ: .U . 9S o.o 

-:'1. Orth FR 1-l - 0, " ,, 
'!X Woodson Fl\ l. 4.1)!' IJ. 0 

<b4> -- .. 

State Universal Service Fee 

e ~ Lt 

. ., ,., 

., . ti~ 

0 . !i5 

, , ~(i 

... ~II;. 

n ., r,. 

: !i-9 

r. •. 5 

4~ ..... ~ 

FCC Form 481 

OMS Control No. 3060·091!6/0MB Control No. 3060-0819 
Jvly 2013 

<bS> "" «> -
Mandatoty Ell<tended Are• 

Service Cha,..e Total per line Rah!s and Fee 

, 1 1q _ : : 

) ,, U.J? 

L ~ u_z; 

LS 1 8' :u 

J ; 1 8 . 1 ~ 

l.S 1t! . :n 

~ . s 1 6 . l St 

f) , f} lb S4. 

j. s H .23 

) . ; l.tt ;;) 



f710J &ro•dbend Price Offerings 

Data Collection Form 

<010> Study Area Code 

<01!>> Study Area Namt! 

<020> Program Year 

<030> Col\tact Name · Person USAC should contact regarding this data 

<035> Contact TelepfloM Number· Number of person Identified In d•t~ llne <030> 

<039> Con ta er Em all Addtess - Email Address of person identified Jn data line <030> 

f(.C Form 481 

OMB Control No. 3060-0986/0~B Corrtro! No. 3060-0819 
July2013 · 

..l ~.2••1 l. 

SR..~7.i.lt Tf.T CCOP 1 l~ 

~(I!~ 

l 'ed St;;:ik\'J~ 

:i•l(;S!-- _,? :i'-1 ! c.c.·~ 

t .SC ~t'>e:C':rbt:ll1.~31lo1!t. C".\m 

"711> -1 <a2=> <bl> --- <b2> <c> <dl> <d2> <dJ> <d4> 

Sitt!! Eltchange (ILE.C) Resident~! State Reculated Total Rates Broadband Service - ~roadba nd Service Usage Allowance Usage Allowance 

l\ate fee' and Fees Download Speed Upload Speed (Mbp s) (GB) Action Taken 

(Mbps) When Limit Reached {select} 

T:"•: 
;.Jl 

~ ~-!'t!\ o.o 59 . g;, • 0 : .... ~ " Ot:h.er. ~' l ltni t on usa~e •llQ'lri.·jtnc~ 

Tl: 
;>.11 

"9- s~ , .. r. ..,.., Q~ 1',, ;) l." ~ :: 
.Othe.t . !Jo dhi.: c.n us«ge .u~ne~ 

·n: All 
USl .95 ?.O t~ S! 4 5 Je n ) . r. .., (; 

Othll!:r I l l ;"J :..:.nu c. ,)ot:. U8-A9 • Al.!.O\o.'lll'U:e; 

1•\· /Ill 
zc~ 9S 0. 0 ;;c.? . g.;. S'J . :J !J . (J r_. I': 

Other . No : .;niit or: U• «9C <tlla"ance 



REDACTED FOR PUBLIC INSPECTION 

LINE 112 - FIVE-YEAR SERVICE QUAUTY IMPROVEMENT PLAN 

Following is the initial five-year service quality improvement plan for Valliant Telephone Company, 
Inc. ("Valliane or "the Company") pursuant to 47 C.F.R. § 54.202(a)(1)(ii) that requires an eligible 
telecommunications carrier (ETC) to describe proposed improvements or upgrades to the ETC's 
network throughout its service area. The USF//CC Transformation Order establishes a public interest 
obligation for rate-0f-return ETCs to provide broadband service at speeds of at least 4 Mbps 
downstream and 1 Mbps upstream (4:1) •upon reasonable request." A service quality improvement 
plan cannot project where in the service area reasonable requests will be made. However, the 
proposed network expenditures in this plan ensure the continuation of high-quality voice and 
broadband services within the Company's service territory. 

Although this plan is a good faith effort by the Company, it is subject to change, given the uncertainty 
faced by ETCs regarding whether capital investments will be recoverable over the five year planning 
horizon. Factors that may affect the capital improvements plan include erosion of the customer 
base due to competition, alternative technologies, economic conditions in the service area, and 
unpredictable changes in the universal service support amounts an ETC receives. 

Valliant owns and operates three exchanges serving subscribers in the southeastern Oklahoma. The 
service area includes portions of Chocktaw, McCurtain, and Pushmataha counties. The Company's 
service area covers approximately 222 square miles. 

EXchange Name 
Total 

Square 
Miles 

Basenne Network Description 

Table 1 - Current Broadband Capabilities 

Broadband 
capable Lines 

%Broadband 
Capable 

Estimated 
Broadband 

capable 
Population 

~~-t-~-' -~~~~ 

1 



REDACTED FOR PUBLIC INSPECTION 

2014 - 2019 Service Quality lmorovement Plan 

Table 2 provides Valliant's intended service quality improvements and associated capital expenditures for 2014 - 2019, by exchange, 
along with estimates of the population that will be served by the improvements. 

Exchange Description of 
Improvement 2014 

Table 2 - Service Quality Improvement Plan 

2015 2016 2017 2018 2019 

Estimated 
Population 
Served by 

Improvements 

- • - • - --

2 
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Narrative Description: 2014 - 2019 

3 



LINE 510 ·SERVICE QUALITY STANDARDS ANO CONSUMER PROTECTION RULES COMPLIANCE 

Brazos Telephone Cooperative, Inc. complies with applicable service quality standards and consumer 
protection rules as required by the state regulatory commission and the Federal Communications 
Commission. 

The rates, terms, and conditions under which the Cooperative operates are outlined in its Local 
Exchange Tariff, which is approved by the state commission. The Cooperative's tariff contains 
provisions regarding its customer service and protection practices, including resolving disputes with 
the Cooperative, applying for service, the classification of business and residential rates, deposits, 
billing and payment for service, refusal, disconnection and cancellation of service. The tariff is 
available for customer review in the Business Office, as requested. Rates and terms of service are 
disclosed to customers upon application for service both verbally and in writing as part of a packet of 
information for new customers. Rates, applications and certain terms of service are also available 
on the Cooperative's website. 

Service quality standards are established by the state commission and the Cooperative consistently 
meets or exceeds the standards and provides reports to the state commission, in accordance with 
the state commission's rules. 

The protection of customers' privacy and information is of utmost importance and the Cooperative 
has a policy and established operating procedures that comply with the FCC's Customer Proprietary 
Network Information (CPNI) rules (4 7 C.F.R. §§64.2001-64.2011). Certification of the Cooperative's 
compliance with CPNI rules and a description of the Cooperative's operating procedures that ensure 
compliance are filed at the FCC annually. 



LINE 610 ~ABILITY TO FUNCTION IN EMERGENCY SITUATIONS 

Brazos Telephone Cooperative, Inc. is able to function in emergency situations. The Cooperative has 
a reasonable amount of back-up power to ensure functionality without an external power source. 
Standby power generators are supplied at the central office, remote switch sites, and repeater sites 
to ensure functionality without an external power source until power is restored. The network is 
capable of managing traffic spikes resulting from emergency situations. 

The Cooperative is able to reroute traffic around damaged facilities. Although the Cooperative's 
ability to reroute traffic around damaged facilities is not absolute and may be limited in certain 
circumstances, there is a restoration plan in place for expeditious recovery of service, including 
splicing of damaged facilities when warranted. 



LINE 1010 - VOICE SERVICES RATE COMPARABllllY 

The Wireline Competition Bureau's most recent reasonable comparability benchmark for 
voice services is $46.96, which includes the federal subscriber line charge ("SLC").1 

In the exchanges served by Brazos Telephone Cooperative, Inc. ("the Cooperative"), the 
highest single-line residential local rate, including any mandatory extended area service 
charge, is $22.43. When the federal SLC ($6.50) and t he state universal service fee ($.83) 
are included, the rate becomes $29.76. Therefore, the Cooperative's pricing of f ixed voice 
services is less than the reasonable comparability benchmark of $46.96. 

1 Wireline Competition Bureau Announces Results of Urban Rate Survey for Voice Services; Seeks Comment on 
Petition for Extension of Time to Comply With New Rate Floor, WC Docket No. 10-90, DA 14-384 (rel. Mar. 20, 
2014), p. 2. 



.. Curtis : 
~ B'akely..Q.CO., PC 

Cerll!itd Public Accou~k111h {T°Comvlfanb 

The Board of Directors 
Brazos Telephone Cooperative, Inc:. 
Olney, iexas 

Independent Audltor;s Report 

REDACTED· FOR PUBLIC INSPECTION 
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We have audited the accompanying consolidated financial statements of Brazos Telephone Cooperative, Inc., 
which comprise the balance sheets as of December 31, 2013 and 2012, and the related consolidated 
statements ot operations, comprehensive income, changes in members' equity, and cash flows for the years 
then ended, and the related notes to the financial statements. 

Management's Responslbllity for the Financial Statem~nts 

Management Is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted In the United States of America; thrs includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair pr9sentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Respons;billty 

Our responsibillty Is to express an opinion on these financial statements based on our audits. We conducted 
our audits in accordance with auditing standards generally accepted In the United States of America. rhose 
standards require that we plan and perfonn the audits to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit Involves perfonnrng procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, Including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. ln making 
those risk assessments, the auditor conslden> Internal control relevant to the entity's preparation and fair 
presentation of the financial statements In order to design audit procedures that are appropriate In the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's Jntemal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies und and the reasonableness of significa.nt accounting estimates made by management, 
as well as evaluating the overall presentation of the fmancial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Brazos Telephone Cooperative, Inc. as of December 31, 2013 and 2012, and the results of its 
operations end Its cash flows for the years then ended in accordance w ith accounting principles generally 
accepted In the United States of America. 

P.O. Bo.x 5486 + Longview, Texas 75608 + 903.758.0734 + Fax: 903.758.0756 • www.cbal)!tco.com 
2403 Judson Road• Longview, Texas 75605 · · 



REDACTED· FOR PUBLIC INSPECTION 
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Change in Accounting Principle 

Aa discussed In Note 12 to the flnanclal statements, manag•ment hu elected to change Its policy for 
accountlng for the Jnvestment in cellular entltiea In 2013. Our opinion Is not modified with rupect to that 
matter. 

~ ~ >"a; f;c. 
Longview, Texas 

April 4, 2014 
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BRAZOS TELEPHONE COOPERATIVE, INC. 

Current Assets: 
CUh and cash equivalents 
Temporauy investments 
Accounts receivable 
Accrued unblfled revenue 
Materials and supplies 
Prepaid income taxes 
Other prepaymenfa 
Deferred income taxes 

Total Cu~t Assets 

Property, Plant, and Equipment: 
Plant In service 
Plant under construction 

CONSOLIDATED BALANCE SHEET& 
December31 

Total Property, Plant, and Equipment 

Less: Accumulated depreciation 

Net Property, Plant. and Equipment 

Investments and Other Assets: 
Investment In cellular entities 
Other Investments 
Deferred charges 

Tot.al Investments and Other Asset& 

Total Assets 

(The accomp~nying notes are an Integral part of these consolidated flnanclaf stat~ments.) 

5 



REDACTED - FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE. INC. 
CONSOLIDATED BALANCE SHE!TS 

December31 

current Uabtlltles: 
current maturltt.s of long-term debt 
Accounts payabl• 
Accrued Income taxes 
Accrued taxes 
Accrued int.rest 
Accrued compensated absences 
Other accrued liabilities 
Customer deposit& 

To1al Current Liabilities 

Long-Term Debt, Less Current Maturities: 
CoBank mortgage notes 

Other Liabilities and Deferred Credits: 
Deferred Income taxes 
Accrued postretlrement benefits 

UabHltles and Equl1fes 

Total Other Liabilities and Deferred Credits 

Members' Equities: 
Memberships 
Patronage capttal assigned 
Patronage capital assignable 
Accumulated other comprehensive Income: 

Unrecognlied postretirement benefit costs 

Total Equities 

Total Llabflltfea and Equities 

(The accompanying notes are an Integral part of these consolidated financial statements.) 

6 



REDACTED - FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
CONSOL.IDATED STATEMENTS OF OPERATfONS 

For the Years Ended Dec:amber 31 

Operating Revenun: 
Local network •em~ 
Network accen services 
Long distance network $8rvlces 
Int.met revenue 
Miscellaneous 
Less: Uncollectible recoveries {revenues) 

Total Open1ting Revenues 

Operettng Expenses: 
Plant s1>9clfic operations 
Plant nonspecific operation& 
Depreciation and amortization 
Customer operations 
Corporate operations 
Long distance expenses 
lntemet expenses 
Other operating expenses 

Total Operating Expenses 

Operating Taxes: 
Income taxes 
Other operating taxM 

Total Operating Taxes 

Operating Margin 

Nonoptratfng Margin: 
Interest and c:IMdend Income 
Cellular entitles' distributions 
Other nonoperatlng expense 
Income taxes 

Total Nonopertiting Mergin 

Margin Before Interest Charges 

lntt*t Charg•: 
Interest expense 
C.pltallzed interest 

Total lnternt Chargee 

Net Margin 

$ 

{The accompanying notes are an Integral part of these con101ldated financial statemenCs.} 
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BRAZOS TELEPHONE COOPERATIVE, INC. 
CONSOUDATE:D STATEMENTS OF COMPREHENSIVE INCOME 

For the Years Ended Decmnber 31 

N.tMargfn 

Other Comprehensive tncome: 
Postretlrement heatth plan benefits: 

Actuarial gain {las$) arising 
Rectuafficatlon of prior year comprehensive Income 

1rnouna included In current year net tncome 

Comprehensive Income 

$ 

$ 

(The accompanying notes are an Integral part of these consolidated fln1nclar statement&.) 

8 



REDACTED- FOR PU81-IC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
CONSOLIDATED STATEMENTS OF CHANGES IN MEMBERS1 EQUl1'Y 

For the Years Ended December 31 

Balanea, January 1, 2012 
a1 Prevlov1ly Reported 

Pnor Period AdJustmen~ Change In 
Acoounting Principle 

Balal'ICe. January 1, 2012 as Restated 

Petronage Capita! Aulgned 

N•tMargln 

Acluerlal Gain (Loss) Arlsing 

Amounts Reclaesified From Accumulated 
Other Comprehensive Income 

Mentiersh~ Refunded 

Rettrements 

Balance, Oecember31, 2012 

Patronage Capital Assigned 

Net Margin 

Actuarll.I Gain (Lon) Arising 

Amounts Recta.lftecl From 
Accumula'-1 Other 

Comprehensive Income 

Memberships Refunded 

Retirements 

s 

Bf.lance, Otctmber 31, 2013 $ 

(The accompanying notes are an Integral part of these consolidated flnancfal statements.) 
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BRAZOS TELEPHONE COOPERATIVE, INC. 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

For the Ynrs Ended December 31 

Cash Flows from Operating Actlvltlee: 
Net margin 
AdJustm•ntl to reconcile net margin to net 

cash provided by operating activities: 
Oeprecrauon and amortization 
P•tronage capital certificate& received 
Loss on cliaposal of equipment 

Change In aeeets and Uebllftfes: 
Accounts recelvable 
Prepaids and deferred charges 
Defe1'1'8d tax .... 
Accounts payable and accruals 
Deferred tax liabilities and deferred cr6dlts 

Tota.I Adjustments 

Net Cash Provided by Operating A~tttes 

Cash Ffowt from lnvntlng Activities: 
Capttalexpendttures 
Proceeds from sales of &Mets 
Change In temporary investments 

Net Caish Provided by (Used in) Investing Activftfes 

Cash Flows from Financing Activities: 
Payments of long-term debt 
Proceeds from cushion of credit 
Memberships refunded 
Patronage capltal retired 

Net Cash Used in Financing Activities 

Net Increase In Cash and Cash Equlvatents 

CHh and Cash Equivalents at Beginning of Year 

Cash and cash Equlvaltnts at End of Year 

{The accompanying notes are an Integral part of thase consolldated ffnancfal ~nts.) 
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BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOUOA'JS> FINANCIAL STATEMENTS 

Decen\bera1.201s 

Hoa 1 - Swnmary of Significant Accounting PoDclle: 

11 
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BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOUDAT13> FINANCIAL STATEMENTS 

O.cembw 31, 201a 

Note f -summauy of SIQntflcant Accounting Pollclts: (continued) 

12 
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BRAZOS TELEPHONE COOPERATIVE, INC. 
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Note 2 -Accrued Unbilled Revenue: 

Note 3 - Income Taxes: 

15 



REDACTED· FOR PUBUC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOUDA~D FINANCIA&.. STATEMENT$ 

o.ce.nberS1,2013 

Note 3- rncome Taue: (continued) 

NOC. 5 - Investment In CeUular Entltfea: 

Hot. 6-other lnVMtmtnts: 

Other lnvesbnents •rv •tated at cost and contain 0. followlng: 

16 



REDACTED - FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

Deoernb9r31.2013 

Note 6 - Other fnvestmente: (continued) 

Note 8 - Employee Benefits: 
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Note 9-~dltfonaJ Cash Flow Information: 

Nots 10 - Financial Instruments: 

Nole 11-Commitments and Contingenclea: 
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Note 12-Change In Accounting Prindpte: 

Note 13-Reclassification Out of Accumulated Other Comprehensive Income: 
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